
LOCAL AUTHCIRITY ACCOUNTSI A $URIIMARY OF YOUR RIGhIT$

Flcas* note that this surmrnany applies to all nelevant smaller autheritie$, including lecal
*ouncitrs, imternal drainage baards afid 'other' smaller euthCIrities.

The hasie position

The +rycqi_&il-dji-ai]* &+++iiJ'it**iii1:s &-ci ?81" {the Act) governs the w*rk sf auditors appointed to srraller
authcrities. This sumnrary explains the provisions contained in $ectisns 26 and 27 of the Act. The Art
and the ,&eicp$_{Xe aj:d &-u$rt-Bqg!i*:j*ceCfil-a also cov*rthe duties, responsibilities and rights nf srnal}er
authorities, other organisations and the public concerning the ascounts h*ing audited.

As a locai elector. or an interested person, you have cerlain iegal righ{s in respect of the accounting
records of srnaller authorities. As an interested person you can inspect accounting records *nd relat*d
documents. lf you are a local governffient elector fcr the area to wfiich th* accounts relate you can also
ask questions about the acc*unts and ohjact to thern. You do n*t have to pay directly for exercising
your rights. However, any resulting ossts incurred by the srnaller authority form part of its running costs.
Theref*re, indirectly, local residents pay for the ccst af you exercising your rights through their eouncil
tax.

Th* riglrt t* inspect the acecunting reeords

Any lnterested person can inspact tfie accounting records, which includes but is not iirnited to tocal
eleetors. You can inspect the accounting reeords for the financial year t* which the audit relates and all
books, deeds, contr&cts, bills, vouchers, receipts and other docurnenis relaiing tc those records. You
can copy all, on part, of these records +r docurnenls. Y*ur inspection rnust be ahout ihe accounts, or
relate to an iiem in the accounts. You cannot, for examp!*, insp*ct or copy docurnents unrelated to the
acccunts, or that include personal information {$ection 26 {6} * {10} of the Act explains whai is nr*ant
by personal information). You cannot inspect information which is pratecied by cornmercial
confidentiality. This is infor,naticn whicl"r would pr*judice commer*ial confidentlality if it was released to
the public and there is not, set against tl"lis, a very strcng reason in the public interest wl"ry it sh*uld
nevertheless be disclssed.

When smaller authnrities have finished prepaning accounts f*r the flnancial year and approved them,
they must puhlish them {including on a website). There must be a 3S working day period, called the
'period for the sxercise of public rights', d*ring which ycu can exercise yoilr statutory right to inspect
the accounting records. $rnsller authorities must tell the public, including advertising this *n their
website, that the accounting records ar:d related docur"nents are available ta inspect. Ey arrang*ment
you will then have 30 working days to in$pect and r*ake copies of the accaunting reccrds. You rnay
have to pay a copying charge. The 3fi working day pe*od rnust include & sornmofl period of inspection
during which all smaller authorities'accounting rectrds are available to inspect. This ydill be 2-13 July
2018 far 2417!18 eceounts. The adrrertisement rnust set out the dat*s of the period for the exencise of
public rights, how you oail co?-nrnunicats to the smaller authority that you wish to inspect the aeeounting
reconds and related documents, the n*rne and address af the auditor, and the relevant legislation that
governs the inspection of ac*ounts and objedions"

TB"l* right to ask the auditor questions about the accounting records

You sftould first ask your srmaller authority about the accounting re*ords, since they hold alt the
dstails. if ynu are a local eleetor, your right to ask quesiions of the external auditor is enshrined in !au,.
l-{owev*r, while the auditor will answer your questions where possible, they are not always *hlig*d to
do so" For example, the questian rnlEht be betten answered by another organisation, require
investigation beyand the auditcr's remit, or inv*lve,dispraportionste cost {which ls borne hy the local
taxpayer)" Give your smaller autfiarity the opportunity first to explain anything in {he accor"rnting records
that you are unsure about. lf you ar* n*t satisfied with their explanation, you cen qLrestion the external
auditor about the accounting rec*nds.

The law limits the time available for you formally t* ask questions. This nrust he done in the peri*d for
the exercise of pubic rights, so let the external auditsr know your soncern as $osn as posslble. The



,,

advertisement or notice that tells you the accounting records are available to inspect will also give the
period for the exercise of public rights during which you may ask the auditor questions, which here
means formally asking questions under the Act. You can ask someone to represent you when asking
the extemal auditor questions.

Before you ask the external auditor any questions, inspect the accounting records fully, so you know
what they contain. Please remember that you cannot formally ask questions, under the Act, after the
end of the period for the exercise of public rights. You may ask your smaller authority other questions

about their accounts for any year, at any time. But these are not queslions under the Act.

You can ask the external auditor questions about an item in the accounting records for the financial
year being audited. However, your right to ask the extemal auditor questions is limited^ The extemal
auditor can only answer 'what' questions, not 'why' questions. The extemal auditor cannot answer
questions about policies, finances, procedures or anything else unless it is diredly relevant to an item
in the accounting records. Remember that your questions must always be about facts, not opinions. To
avoid misunderstanding, ws recommend that you always put your questions in writing.

The right to make objections at audit

You have inspected the accounting records and asked your questions of the smaller authority. Now you

may wish to object io the accounts on the basis that an item in them is in your view unlawful or there
are matters of wider concem arising from the smaller authority's finances. A local government elector
can ask the external auditor to apply to the High Court for a dedaration that an item of account is
unlawful, or to issue a report on matters which are in the public interest. You must tell the extemal
auditor which specific itern in the accounts you objed to and why you think the item is unlavvful, or why
you think that a public interest report should be made about it. You must provide the external auditor
with the evidence you have to support your objection. Disagreeing with income or spending does not
make it unlawful. To object to the accounts you must write to the external auditor stating you want to
make an objection, including the information and evidence below and you must send a copy to the
smaller authority. The notice must indude:

. confirmation thai you are an eleclor in the smaller authority's area;
r why you are objecting to the accounts and the facts on which you rely;
r details of any item in the accounts that you think is unlawful; and
r details of any matter about which you think the extemal auditor should make a public interest

report.

Other than it must be in writing, there is no set format for objecting. You can only ask the external auditor
to act within the powers available under the Lo*al Audit and Acccuntability Act 2*14.

Afinal word

You may not use this 'right to object'to make a personal complaint or claim against your smaller
authority. You should take such co,mplaints to your local Citizens'Advice Bureau, local Law Centre or
to your solicitor. $maller authorities, and so local taxpayers, meet the costs of dealing with questions
and objections. ln deciding whether to take your objection fonrrrard, one of a series of faclors the auditor
must take into eccount is the cost that will be involved, they will only continue with the objection if it is
in the public interest to do so. They may also decide not to consider an objection if they think that it is
frivolous or vexatious, or if it repeats an objection already considered. lf you appeal to the courts against
an auditor's decision not to apply to the courts for a declaration that an item of account is unlaMul, you
will have to pay for the action yourcelf.

For more detailed guidance on public rights and
the special powers of auditors, copies of the
publication Lo@ g-Uide to
your righls are available from the NAO website,

lf you wish to sontact your authority's appointed
external auditor please vrvrite to the address in
paragraph 4 of ihe N*tice *f Futtlic RiEhts and
Fubti*ati*n *t Unaudited An*uaf Gavernanc* &

A*** untability Refurn.


